
DEVELOPMENT OF INDIAN AUTOMOBILE SECTOR IMPACT

The automobile industry in India is on the move, and the country could grow into the With this growth in mind, we set out
to build a perspective on the trends shaping . of electric vehicles will determine its impact on the automobile industry.

More precisely, has FDI been helpful to the productivity growth in this sector? On the other hand, the
authorities in recent years have begun to worry about the mindless growth of the Indian vehicle population
though such growth is music to the auto majors and along with concerned societal stakeholders have started to
think about ways and means to enforce the laws better. Toyota from Japan? Having said that, the suppliers
who make parts and components that cannot be replaced quickly hold the upper hand due to the dependence of
the auto majors on such critical components some of which are also patented and hence, interdependency is a
major factor. Indeed, given the fact that culturally too, Indian society is stratified; owning vehicles have
become both a symbol of class mobility as well as ascent for the budding and burgeoning Indian Middle
classes. Not only that, it has also pioneered some innovations to adapt and adopt to the Indian market.
Explosive Growth Meets Physical and Environmental Constraints Thus, nowadays, any Indian who steps out
of his or home can be treated to a spectacle where all types of vehicles, starting with compact sedans to SUVs
Sports Utility Vehicles to luxury cars to the ultra high end models that cost more than what the average Indian
earns in his or he lifetime. Legal As would be discussed subsequently, India is a country where laws are
passed and which everyone knows is difficult and even impossible to enforce. Right from laws related to
emissions to the registration of vehicles and the parking and the maintenance, the Indian market does have
very strict rules and regulations. The government will also set up incubation centre for start-ups working in
electric vehicles space. Premium motorbike sales in India crossed one million units in FY On the other hand,
there has been no letup in consumer demands on vehicles and the increasing purchasing power of the Indian
Middle class has seen an unabated increase in Western style consumerism. Investments In order to keep up
with the growing demand, several auto makers have started investing heavily in various segments of the
industry during the last few months. Having said that, there is stratification as far as technology is concerned
since the cutting edge technologies are implemented only in the high end models and the Aam Admi has to
still settle for basic versions. While many view India as the auto market offering the best growth potential over
the next decade, cracking the market hasn't been easy for foreign carmakers. Due to its deep forward and
backward linkages with several key segments of the economy, automotive industry has a strong multiplier
effect and acts as one of the drivers of economic growth. India is also a prominent auto exporter and has strong
export growth expectations for the near future. Since initiating its economic reform in , India has continued its
transition from a closed and planned economic policy toward a path of liberalization. During
January-September , BMW registered a growth of 11 per cent year-on-year in its sales in India at 7, units. In
other words, while Laissez Faire approaches to the market economy are welcome, it must not be at the cost of
the workers and the others who run the industry since sooner or later, resentment and unaddressed disputes
tend to boil over as was seen in the case of the Manesar incident where the workers took the law into their own
hands due to frustrations over their concerns not being addressed.


